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Analysis of Higher Education Wage Premiums by
Human Capital

KONO Yoshifumi

Abstract

The college admission rate in Japan has been rising since the 1990s. The increase is largely
attributable to the wage premium for workers with higher education. Higher education is
expected to accumulate human capital and increase productivity. However, a larger share of
students in higher education implies fewer opportunities for learning-by-doing and reduced
labor input for production. This paper provides a theoretical analysis of the wage premium for

higher education within the human-capital production model.
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