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Supreme Court ruling on special grant tax cancellation lawsuit:
Does it fall under the “legal dispute” stipulated in Article 3,
Paragraph 1 of the Court Act

AOYAMA Hiroshi

Abstract

On February 27, 2025, the appellant filed a lawsuit against the appellee, seeking the
cancellation of the appellee’s decision to illegally reduce the appellant’s special local allocation
tax on the grounds that the appellant had collected a large amount of donations through the
hometown tax system. The Supreme Court, for the first time, ruled that the appellant’s claim
was subject to trial. It overturned the Osaka High Court’s ruling and remanded the case to the
Osaka High Court for further proceedings.

This article examines the Supreme Court's ruling on a case that was deemed to be a “legal

dispute” as defined in Article 3, Paragraph 1 of the Court Act.
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