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U TEANEA L, /N O FLE A A3 L5
TAHE, ANOMz#T 53—y NilEoTZ
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TIE#FZMZ 5] &, ThbbBikEICHL
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Schumpeter and Keynes:

their writings during the interwar periods.

KOBAYASHI Daisuke

Abstract

Many European countries, that had enjoyed prosperity before World War I, had
experienced hardship during the period between the two world wars in the first half of the 20t
century. Due to the destruction of the world war I, industrial productivity declined, allowing the
rise of America, Asian and South American nations. Furthermore, World War I paralyzed the
rationality of the leaders of participants countries, and opinions of countries such as France,
which had a fierce desire for revenge against Germany, dominated the direction of the Paris
Peace Conference, driven by primitive emotions, ended up with the excessively heavy
reparations imposed on Germany. The reparations and debt problems among the Allied
countries caused international capital movements, worsening the financial situation and trade
balance of European countries.

During this difficult period, how did Joseph Alois Schumpeter and John Maynard Keynes,
the leading economists of the 20th century, analyze the situation?

They both first supported international trade and were pacifists. However, during this
period, Keynes turned to an advocate of protectionist trade, and Schumpeter stubbornly
adhered to the principle of laissez-faire even during the unprecedented Great Depression. This
paper investigates on their writings in the period, and discuss their basis of “liberal ideology”,

“view of capitalism”, and “view of development” among them.






